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Every U.S. state with the exception of New Hampshire requires its drivers to purchase liability insurance to
drive legally. However, collision and comprehensive are optional, even though nearly four out of five drivers
choose to purchase these coverages.
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Collision coverage

Collision pays for damage to your car resulting from a collision with an object (e.g., atelephone pole, a
guard rail, amailbox), or as aresult of flipping over. The average cost is about $290 per year. Collision
coverage reimburses you for the costs of repairing your car, minus the deductible.

Collision coverage also covers damage caused by potholes.

Comprehensive cover age

Comprehensive covers damage to your car caused by disasters ?other than collisions,? and costs significantly
less than collision coverage. With the average cost of comprehensive totaling alittle over $134 per year, the
coverage is cost-effective considering it covers damages to the vehicle caused by the following:

e Contact with animals

Natural disasters such as earthquakes, floods, hurricanes, tornadoes and vol canic eruptions
Fire

Riots and vandalism

Theft of the entire car, or parts of the car such as an airbag

Fallen objects such as trees, branches, ice or projectiles

Broken windshield

Drivers who finance the purchase of their car may be required to purchase both collision and comprehensive
coverage.

To reduce your auto insurance expenditures, I.1.1. recommends taking a higher deductible.
If you are driving an older car, do the math to seeif purchasing either collision or comprehensive coverage

makes economic sense.
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