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New York’s No-Fault Fraud Tax: Estimated 
Aggregate Annual Cost, 2005-2010 ($ Millions)

Figure 1.
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*2010 figure is based on data through Q4:2010.
Source: Insurance Information Institute calculations and research from ISO/PCI data.
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New York’s No-Fault Fraud Tax:      
Estimated Cumulative Cost, 2005-2010 ($ Millions)

Figure 2.
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*2010 figure is based on data through Q4:2010
Source: Insurance Information Institute calculations and research from ISO/PCI data.

Hundreds of Millions of Dollars 



Estimated Per Claim Cost of No-Fault   
Fraud in New York State, 2005-2010

Figure 3.
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*2010 figure is based on data through Q4:2010.
Source: Insurance Information Institute calculations and research from ISO/PCI data.
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NY No-Fault (PIP) Claim Severity Has 
Trended Up Sharply Upward, 2005-2010*

Figure 4.

No-Fault claim severity (average 
cost per claim) is up 47.5% 

($2 791) in 2010 compared to 2004

$8,664
$8,269

$8,692
$8,500

$9,000

($2,791) in 2010 compared to 2004

$6,853

$7,492

$7,000

$7,500

$8,000

$5,873
$6,129

$5,500

$6,000

$6,500

$5,000
2004 2005 2006 2007 2008 2009 2010

The Average Cost of New York No-Fault Claims Rose

5Source: ISO/PCI Fast Track data; Insurance Information Institute

The  Average Cost of New York No Fault Claims Rose                   
Rapidly in Recent Years



New York State No-Fault Claim Severity, 
1997–2010:Q4

Figure 5.
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Average No-Fault Claim Severity, 
2010*

Figure 6.
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g p
and Abuse in their No-Fault Systems. Claim Severities Are Up Sharply.

*Average of the four quarters ending 2010:Q4.
Source:  ISO/PCI Fast Track data; Insurance Information Institute.



New York No-Fault (PIP) Claim Frequency   
Is Trending Sharply Upward*

Figure 7.
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*Claim frequency is defined as the number of claims per 100 earned car years.
Source: ISO/PCI Fast Track data; Insurance Information Institute

The Number and Average Cost of NY No Fault Claims Have Been 
Generally Rising Since 2004



Medical Cost Inflation Has Outpaced 
Overall Inflation Over 50 Years

Figure 8.
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No-Fault Fraud Was Front Page News 
a Decade Ago in 2001

Figure 9.
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Figure 10.

Sparking Interest in Action…
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Figure 11.

…And Urgent Calls for Reform
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Average Expenditure on Auto 
Insurance, NY State vs. US: 1997-2008*

Figure 12.
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insurance in NY state fell by $128 or 10.9% between 2004 and 2008, much more 
than the 6.4% drop in the US overall.

*Latest available.
Source: National Association of Insurance Commissioners.



Insurance Information Institute Online:

www.iii.orgg
www.InsuringFlorida.org

Thank you for your time
d tt ti !and your attention!

Twitter: twitter.com/bob_hartwig_ g


