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Lightning Coverage ] eommmsion

® Damage caused by lightning, such as fire is covered by
standard home and business insurance policies.

® Some home and business policies provide coverage for
power surges that are a direct result of a lightning strike.

® The optional comprehensive portion of an auto insurance
policy provides coverage for lightning damage.



Fires Started by Lightning by Type of
Structure, 2007-2011
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Good News — Lightning Losses
Dropped!

W Insured losses to homes from lightning strikes in the U.S.
fell to their lowest level in a decade last year as severe
thunderstorm activity eased from near-record levels.

W Despite the respite, insurers still paid $673.5 million in
lightning claims to more than 100,000 policyholders in
2013.

® Although total losses from lightning were down by nearly
one-third in 2013, the decline since 2004 is a much more
modest 8.4 percent. In the prior three years, 2010 to
2012, home insurers paid approximately 1 billion per year
on average to policyholders.



The Number of Lightning Claims are
Down Too!
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The number of lightning claims were down by 24 percent from
2013 to 2012.

The average lightning claims amount was also down in 2013 by
8.30 percent to $5,869 in 2013 from $6,400 in 2012.

The incidence of lightning claims last year is a continuation of a
downward trend. Since 2004, the number of paid lightning
claims is down nearly 60 percent over the nine-year period
through 2013.

The decline in the number of claims may be attributed to an
Increased use of lightning protection systems, technological
advances, awareness of lightning safety, as well as fewer
storms. While this is good news for homeowners, lightning is
still and extremely costly weather event.



Homeowners Insurance Claims and

Payouts for Lightning Losses, 2004-2013

Number of Paid Insured Losses |Average Cost per
Year Claims {$ millions) Claim
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Source: Insurance Information Institute, State Farmeé.
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Top Ten States with Estimated Number
and Cost of Lightning Claims, 2013 [ [ fesitay

Number of Insured Losses | Average Cost per
Claims (% millions) Claim
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Lightning Incidents by Month, 2007-2011

F@7®’8 INSURANCE

INFORMATION
INSTITUTE

30% ¢ 29%_6 29%
25 mFires (2007-2011)
L e 23%  23%
2 Non-fire incidents (2003)
20
15
us
1%
10
6%5%
? 3%3% ] i
1% 1%1% 1% 1%1% 1%
o UM% . mm, : L .,
Jan. Feb., Mar. Apr. May Jun, Aug. Sep Oct. Nov. Dec.

Source: Natienal Fire Protection Association.







'-'.'- INSURANCE
"B INFORMATION

I I ' INSTITUTE

T 0

|.1.]. Resources
WWW.I11.0rgQ




Consumer Articles

YErW’B INSURANCE
111 INFORMATION
INSTITUTE

RNt [ emar v BIREER 11

Lightning Coverage and Safety

Damage caused by lightning, such as fire, is covered by standard
homeowners and business insurance policies. Some home and business
insurance policies provide coverage for power surges that are the direct
result of lightning striking a home or business. There is also coverage for
lightning damage under the comprehensive portion of an auto insurance

policy.

With the explosion in the number and value of consumer electronics in
homes, such as flat screen TVs, home entertainment centers, multiple
computers, gaming systems and other expensive devices, it is more
important than ever to take precautions.

Preventing Losses

The I.1.1. offers the following tips to protect homes and businesses agains
power surges and lightning strikes:

1. Install a lightning protection system. A lightning protection
system supplies structural protection by providing a specified path on
which lightning can travel. When a building is equipped with a lightning
protection system, the destructive power of the lightning strike is directe:
safely into the ground, leaving the structure and its contents undamaged.
The system includes a lightning rod or air terminals at the top of the hous
that can be disguised to look like a weather vane and wires to carry the
current down to grounding rods at the bottom of the house. According to
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electrical discharges that can damage a building’s electrical system,
computers, appliances and other systems, UL-listed transient voltage
surge suppressors can aiso be instalied to protect specific preces of
electronic equipment. Keep in mind that power strips offer little
protection from electrical power surges,

3. Unplug expensive electronic equipment. As an added
precaution, unpiug expensive electronic equipment such as TVs,
computers and the like if you know a storm is approaching.

Do's and Don'ts for Lightning Safety

L. When Thunder Roars...GO INDOORS! Take shelter in a home,
large building or substantial fully enclosed building, preferably protected
with a lightning protection system. Hard topped-vehicles are generally
safe shelters, as well,

2. Avoid areas where you will be the highest object. If vou are
caught in an open field with no nearby shelter, and your hair begins to
stand on end (an indication that lightning is about to strike) drop down
and crouch with hands on knees, rocking up on the balls of your feet. (The
idea is to make s little contact with the ground as possible.) Never lie
down flat or place your hands on the ground.

3. Certain locations are extremely hazardous during
thunderstorms. Avoid lakes, beaches or open water, fishing from a
boat or dock, riding on golf carts, farm equipment, motor cycles or
bicyeles. Take shelter m tunnels, subways, even ditches or caves if
necessary—but never under a tree!

4. If caught on high ground or in an open area, seek shelter in
a low area and stay away from trees. A small grove of bushes or
shrubs is preferable to lone trees.

5. To avoid side flashes (voltage from a nearby struck object)
stay clear of fences or isolated trees. Keep away from telephone
poles, power lines, pipelines or other electrically conductive objects,

6. Stay off the telephone! [n your home, don't stand near open
windows, doorways or metal piping. Stay away from the TV, plumbing,
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Web Video
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LIGHTNING MYTHS: TIPS TO STAY SAFE

Jeanne Salvatore dispels common myths about lightning safety and provides
the basic tips for staying safe when a storm approaches

GETEMBED CODE DOWNLOAD Edelipgii-is

Watch Video
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http://www2.iii.org/video/lightning-myths.html

Podcasts and Video
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HOW TO PICK A LIGHTNING PROTECTION SYSTEM

—ightning can be a dangerous hazard to your home with a single bolt carrying
as much as 30 million volts of electricity. Fortunately there are lightning

protection systems available to keep your home safe. Find out how to choose
:he right system from the right professionals to protect yourself from disaster.

GET EMBED CODE |DOWNLOAD Rgeltagii-1=

Watch Video

Lightning
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FACTS & STATISTICS

All Facts & Statistics
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Lorporate >ocial
Responsibility
February 27 is
International Corporate
Philanthropy Day. The
P/C...

Lightning Myths:
Tips to Stay Safe
Jeanne Salvatore
dispels common myths
about lightning safety. ..

Catastrophes: U.S.
Insured U.S. CAT
losses totaled $35.98
in 2011, well above...

ONDITIONS

Buffett's Insurance
Commandments
Warren Buffett had
some words of wisdom
for insurers and
underwriters. ..

14
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Fun and Entertaining Videos
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" Beyond Thunder Dumb: When
Lightning Strikes...

BEYOND THUNDER DUMB: WHEN LIGHTNING STRIKES...

More than 80% of lightning fatalities are men who did not seek shelter from an
approaching storm, but instead kept on fishing, boating, golfing, biking, or
working outdoors. Be prepared by recognizing danger and knowing what to do
and what not to do. If you can hear thunder, even a distant rumble, lightning is
close enough to strike you. Immediately seek shelter in a substantial building
or a metal-topped vehicle. Voices by: Michael Barry and Justin Shaddix Script
— by James P Ballof

LLI. VIDEO

FACTS & STATISTICS

Your Home From
Water Damage
Water damage is one
of the most common
and costly disasters...

Water Damage
Running water is an
everyday convenience
that if not properly...

Fire

This week marks the
10th anniversary of The
Station...

[ All Facts & Statistics
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L.Ll. BLOG / TERMS & CONDITIONS

Identity Fraud
Incidents Continue
Upward Trend

One million more
consumers became
victims of identity fraud
in 2012,...

http://www?.iii.org/video/beyond-thunder-dumb-when-

lightning-strikes.html
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http://www2.iii.org/video/advice-from-dummies-being-smart-about-lightning-protection.html
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